BYLANWS
oF

SUNSET POINT HOMEOWNERS ASS50CIATION, INC.

ARTICLE 1

IHTRODUCTION

Section 1. The provisions of these Bylaws govern Lthe internal
Aalfairs 9T This corporalion and its members as applicable to the
operation, administration, use and occupancy of Sunset Point
lfomeowners Association, Inc., located on the real property
described on the Plal of Sunset Point, Phase I, and such subsequent
Phases of Sunset Point, ir any, as may hereafter be subjected to
Lhe provisions hereof. Should subsequent Phases of the Sunset
Point development he subjected to the terms of Lhe Montana Unit
Ownership Act, a copy of these Bylaws shall be recorded simulta-
nenusly with the Declaration of Condominium Lo which these relate,
all in accordance wilh Sectign 70-23-301, Hontana Code Annotated.

Section 2. These Bylaws were adopted by this corporation, a
nonproTit corporation, organized under the laws of Montana, and in
accordance with Lhe Internal Revenue Code, Section 501(c)(7) as

amended, pertaining Lo owners associations,
ARTICLE 1

PRINCIPAL OFFICE

The principal office of Lhe corporalion shall be maintained in
Bigyfork, Flathead County, Montanga.

ARTICLE 111
DEFLNITIONS

Except as expressly stated herein and unless Lhe context hereof
requires otherwise, the terms used in these Bylaws shall be those
set forth in the Declaration of Covenants, Conditions and
Restrictions for Sunset Point recorded on October 17, 1346 under
Reception Ho. B6-290-09460, records of Flathead County, Montana
(hereafter referred to as “Declaralion of Covenants").
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ARTICLE tv

ADOPTION OF DECLARATION OF COVENANTS

These Bylaws adopt by reference tLho above-described Neclaratiogn
of Covenants in Lheir entirety, and render the provisions thereof
applicable to the carporation and its members. Said Declaration of
Covenants contain variogus provisions, including but ngt Jimited to
provisions concerning:

- Common Rights in Common Area

Article 11

Article IIl - Association Membership and Property Rights
Article 1V - Association Voting Rights

Article v - Covenant for Maintenance Assessments
Article VI - Maintenance

Article YII - J{Duties and Povers of the Owners' Association
Article VIl - Utilities

Article IX - Right of First Refusal

Article X - Use Restrictions

Article XIIl - Waiver of Encroachments

Article XIvy - Party Walls

Article Xxv - Architectural Contro]l

Article XVI - General Provisiogns

A copy of said Declaration of Covenants shall De retained in the
corporation's permanent records, but need not bhe appended hereto gas
an exhibit,

ARTICLE v

MEETINGS AHD MEMBERS

Section 1. Membersnip shall be as set forth in the Declaration
of Covenants, specific reference being made to Article I11,
Paragraph | Lhereor.

Section 2. Following the organizational meeting of the mem-
bers, there shall be an annual meeting of voting members of the
Association on the lirgt Saturday in Hay of each year at a time and
place designated in the Wrillen notice thereof mailed to voting
members Ly the Board of UDirectors at least 10 days prior to the
date of said meeting. Willh said notice shall e mailed, and at the
annual meeting, the Bogrd of Directors shaiil present 3 written
statement to each voting membor of (he Minancial condition of the
Association, itemizing receipts and disbursements for the preceding
financial year withp the allocation thereof to each Unit.

Section 3. Special meetings may be called at any time for the

purpose of considering matters which require the approval of mem-
bers. Such a special meeting shall be called by written hotice
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matled by the Board of Directors at least 10 days prior to the date
of such meeting to all membors. Such written notice may Le inj-
tiated by the majority of the Board of Directors and must be so
initiated upon petition ty the Board by 30% of the members. Such
notices and such pelilions shall specifly Lhe date, time and place

of the meeting as well as an ayenda.

Section 4. The presence at any meeting in person or by proxy
of members owning a majority of Lhe total interests shall consti-
tute a quorum. Unless otherwise expressly provided herein, any

action may bLe taken at any meetling of the members upon the afflir-
mative vote of members or their proxies owning a majority of tnhe
total finterests present or represented by proxy at the meeting.

Section 5, Voting on any issue may be conducted by mail so
Tong as sufficient ballots are returned representing the votes of
sufficfent owners who have constituted g quorum, and they attended
a meeting for that purpose.

section 6. Voting rights and classes shall be as set forth in
the DecTaration of Covenants, specific reference beiny made to
Article IV thereof.
ARTICLE VI

BOARD OF DIRECTORS

Section 1. Initially the business and property of the
Association"shall be managed under the direction of the Board of
Uirectors consisting of the three Organizational Directors, or
their appointed successaors . Upon the election of the first elected
Board of Directors, the number of Directors shall increase to flive
three of which must be Association members, and who shall be
elected for a term of three years, subject to the lTimitations set
forth in Sectlon 2 of this Article relating to the lengtis of termus
of the first elected Board of Oirectors. There shall thenceforth
be five Directors unless or until this Bylaw is amended.

Section 2. At the organizational meeting, a five-member Buard
of Directors shall be elected to terms as follows: One Director
shall be elected for 3 term of three years; two Directors shall be
elected for a term of Lo years and two Directors shall be elected
for a term of one year. Any Director may be removed at any Ieeting
of members by due and proper vote at that meeting, providing proper
notice of such resolution or vote had been mailed to all members at
least 10 days prior to said meeting.

' '
Section 3. A regular meeting of the Board of Directors shall

be heTd Tmwediately after the adjournment nf ‘he oryanizational
meeting of mewmbers, and annually thereafter immediately after the
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adjournment ¢f the annuai meeting of members . This Bylaw shall be
the only notice required for such annual meetings,

Section 4. Special meetings of tie Board of Directors may le
called Dy the President or in jiis or her absence, by the
Vice-President, By unanimous consent of the Directors, a3 special
meeting may be held, willhoult notice, at any Lime or place.

Section 5, Notice of a1 special meelings, excepl those spe -

cified 7n the secony sentence of Section 4 of this Article, snall
be mailed tog each NDirectlor by the Secretary at least five days

prior to the time fixed for the meeling. Such notice shall specify
the time angd place of meeting, and shall stale the purpose or pur-
poses Lthereqf . Before gr at any meeting of the Board of Directors,
any Director may in writing waive notice of such meeting.

Section 6. A quorum for the transaction of business at any
regular or special meeting of the Directors shall consist of g3
majority of members of the Board. Any business may be transacted
by the signature and consent of al] Oireclors, in lieu of 3 meeting
for that purpose .

Section 7. Tpe Organizational Directors shall elact officers
of the Association to serve until the first meeting of the regular
Directors. The Directors shall elact the officers of the
Association specifiad in tnese Bylaws at the Directors meeting
following tne organizationa] meeting of members and following each
annual meeting of the members of the Associalion. An officer may
be removed at any time by g3 majority vote of the full Board of
Directors of the Association.

Section @. Any vacancy or vacancies on the Board of Directors
may De Fil1Teqd by the remaining Directors in any special or regular
Directors meeting. Death, incapacity, or resignation of any ]
UDirector shall Cause his office tg become vacant. Such appointment
shall be for the remaining term of the vacancy filled, but siall pe
conflirmed Ly the members at the next annua] meeting.

Section 9. The Board of Directors shall nave the respon-
sibiTTty or, and athority to do 411 things hecessary for the
dccomplishment of tyo matters specified in the Declardtion of
Covenants . Directors may receive compensation only after approval

by a majority of tne members .

Section 10. The Bvoard of Directors shall have the authority to
engade the services of a Manager/Agent, or manaygement service, and
to fix his or ner compensation, amd specily hife gr her authority,

Section 11. Ap checks, drafts, notes, acceptances, voulhers,
conveyances, contracts and other instruments shall be appraved and
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signed on bhehalf or the Associatiaon by tle Manager/Agent or by such
other person or persons as shall be provided by general or Special
resolution of Lne Board of Directors, or in the absence of any such
resolution applicabie to such instruments, by the President or
Vice-President or Secretary/Treasurer.

ARTICLE VII
OFFICERS

Section 1. Tne officers of tne corporation shall be g3
President, a3 Vice-President, and g Secretary/Treasurer, each of
whom shall e elected for 3 term of one year and shall hold office
until their sccessors are duly elected and qualified, Tive oif fii <
cers need not be members or directors. The Board may appoint such
committees and committep chairpersons as appear necessary in its
Judgment .

Section 2. Thne President shall preside at all Directours' ang
members meelings: shall have general supervision over the affairs
of the Association: and shall perform a1 such other duties as are

fncident to the office. In case of the absence or disability of
the President his or her duties shall pe performed Ly the
Vice-President.

Section 3. The Secretary/Treasurer shall issue notices of al]
Directors ™ and members' meetings and shall attend and keep the
minutes of the same; shall have charge of all Association books and
records and Papers: and shall have custody of a1l money and securi-
ties of tne Associatiaon; and shall give bond in such amount g3s

required by the UDireclors, conditioned upgn the Faithful perfor-
maice of the duties gf the office. Tho Secretary/Treasurer Sshall

keep regular bLooks of account and shall submit them, together with
all of his or ner vodchers, receipts, records or otner papers to
the Directors for Lheir examination and approval, at least qguar-

terly or as often s they may require addilionally: and siall per-
form all octner duties as are incident to this office.

ARTICLE vITI1
_ - vl

FINANCE AND ASSESSMENTS

sSecltion 1. The funds of tne Association shall be deposited in
such™bank or banks, Savings and loan associations, or other fingn-
cial institutions 45 the Directors shall designate and shall be
withdrawn only upon check or order of an officer of the Association
duly authorized by Lhe Board of UDirectors, or by a Manager/Agent if
SO authorized,

Section 2. The Director shall establish and collect the,
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assessments specified in the Declaration of Covenants pursuan? to
the terms and conditions stated therein. Specific reference is
made to Article v thereof,

Seetion 3. " 1n the evest of default by any ogwner in paying the
assessments specifiagd above, the Board of Directors shall exercise
any or all of the remedial procedures stated in the Declaration of
Covenants, or any olher available legal remedy .

ARTICLE 1IX
AMENDMENTS

o amendment or these Bylaws shall he effective unless approved
by the affirmative vole of 75% of the unit owners. Any amendment
must be recorded ty bhe valid,

ARTICLE X
MISCELLANEQUS
MISCELLANEOQUS

Section L. All notices to the Board of Directors shall be sent
Postage prepaid in care of the Manager/Agent, or if there is no
Manager, to the office of the Board of Directors as may bLe
designated from time Lo time, said notices to be effective upon
receipt, and all notices by the Board of Directors to owners snal]l
be sent hy the Board or its agent postaye prepaid to the most
recent address furnished by eachn Ovner, wilh copies to all mortga-
uees, trust indenture beneficiaries, or contract sellers from which
the Board has received requests for notices, said notices to Le
deemed received and effective 48 hours after mailing,

Section 2. The invalidity of any part of these Bylaws shall
not affect or impair in any manner the validity, enforceability, or
effect of tne balance of these Bylaws. Similarly, any invalidity
in the Declaration of Covenants or subsequent NDeclaralion of
Comdominium under tie Montana Unit Ownership Act shall not affect
the balance theregf.

Section 3. No restriction, condition, obligation, or provisign
contained 7n these Bylaws shall be decmed to be abrogated or waived
by reason of any failure to enforce the same, reygardless of the
number gf violations gr breaches thereof wnhich may occur.

Similarly, any failure to enforce the provisions of the Declaration
of Covenants shall not be deemed to be g waiver,

Section 4. Upon dissolution or final liquidation of the cor-
poration, oﬁTigations shall be paid and assets distributed in con-
Formity with the Montana Non-profit Corporation Act and/or Section
501 of the Internal Revenue Code. as amended.
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ARTICLE X1
ConFLICTS

These Bylaws are set forth to comply with the requirements of
section 70-23-307 and Section 70-23-308, Montana Code Annotated.
In case any of these Bylaws conflict with the provisions of such”
statutes, the Declaration of Covenants, or 3 subsequently recorded
ODeclaration of Condominium under the Montana Unit Ownership Act,
the provisions of such statute or of the said Declarations, as the
case may be, shall control.

IN WITHESS HHEREOQOF, the undersigned, as Organizational

Directors of Sunset Point lfomeownersg Association, Inc., have
hereunto executed and hereby certify these Bylaws as duly adopted
by said corporation this day of February , 1988,

Ly rnes

0an~ T AveriT]

_1s1

James W Jonnson

Bruce McEvoy



